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CONSOLIDATED AND SEPARATE STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME FOR THE PERIOD ENDED SEPTEMBER 30, 2017

Continuing operations

Revenua
Cost of sales

Gross profit
Other income

Selling and distribution expenses

Administrative expenses
Operating profit

Investment income
Fair value adjustment
Finance costs

Profit before tax

Income tax expense
Profit for the year

Total comprehensive income for
the year

Attributable to:
Owners of parent
Non-¢ontrolling interest

Earnings per share
Basic and diluted earnings per
share ([ Kobao)

Note

Y
-

12

13

GROUP GROUP GROUP COMPANY COMPANY COMPANY
30/9/2017 3111202016 30/9/2016  30/9/2017  31/12/2016  30/9/20%%
N'000 N'000 N'000 N'000 N'000 N'000
163,031,187  169,724.936  115253,189 150,250,961 167,409,161 113,077 3&%
(121,555844) (146.736.355)  (96.252,325) (117,246,843)  (141924,887)  (£3.122 353

HMIHT 25958 19,000,864 42,004,118 25484274 18875125
191,083 748.015 363,674 158,244 662,444 309,128
(650,570) (1.272.524) (1,182,915) {619,426) (1,25%,846) 1,168 573
(4555 185) (5,363.419) (3.459,580) _ (3.830,560) (4325399}  (2.777.742
36,361,571 17,100,653 14,722,043 a7, 12375 20,561,373 16,243,536
2,367,095 601,473 307.744 2,367,095 601,473 307 744
950,063 2,504,737 G84,301 - .
__ (427.251) (582478} (395.385) (262,626) {403,322} (285,542
39,231,478 15,614,434 15,318,723 39,786,845 20,759,524 16,255,331
(12731.790) _ (5.218.496) _  (5.201.668) _(12731,780) _ (6,560,831} _ (5.201852
26,519,687  14,385938 10,117,084  27,055055 14,196,693 11,053,852
26,515,687 14,395,338 10,117,054 27,055,055 14,198,693 11,053,662
26,545,456 14385076 10,163,884  27,055055  14,198683 11,063,862
— ST88) _ 86BE (46.830) : : .
26,518,687 14,395,938 10,117,054 27,055,055 14,158,693 11,053,662
221 120 84 225 118 92




CONSOLIDATED AND SEPARATE STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMEER 20, 2047

Assats

Mon-current assets

Property, plant and equipment
Intangible assats

Other assefs

Imvastments in subsdiaries
Deferred tax assefs

Total non-current assets

Current assets

Inventaries

Bictogical assets

Trade and other receivables

Crher assets

Held for sala invesiment in Subsidiary
Cash and cash eguivalkents

Tol current assets

Total assets
EQUITY

Share capital
Snare premigm
Retained eamings

Non-controlling interest

LIABILITIES

Emoloyes benefits

Datarrad iax liabillies

Totzal non-current llabilitles
Current tax [iabdites
Fztirement benefit gbligation
Trace and ather payables
Bomowings

oiher kabilities

Towm=l current liabilities
Toml lizbllities

Total equity and liabilities

Zngr Abdulizhi Sule

Az Chief Executive Officer
FRCA201 WNSEDD0CO002065

These financial statements were approved and authorised for issue by the Board of Directors on Cctober 24th, 2017,

GROUP GROUP GROUP COMPANY COMPANY COMPANY
INN201T IMM22016 108/2018 3002017 IMM2I2016 30raree
W00 000 N000 W00 MO0 NG00
16 55,113,674 54 802 504 55 491,405 32.857.585 29,501,825 20612532
17 4,553 12,753 43,708 4,533 12,753 35 127
15 58,370 55 89,73z 58,370 53 :
b | 5 i = 3,214,923 3,214,523
13 10,103,855 10,103, 855 2,067,632 542,068 342,060
&5, 280,683 64,919,265 58,592,377 36,517,480 33,161,623
22 15 815 822 47 405 042 23,847 527 31,582 B34 45 £48 975
18 3,251,955 3,008,277 2442 154 2 .
23 10,491,767 17,733,867 18 B50,531 5,472,854 54.628,911
1% 14,343,360 5,426,223 520,065 14,343,360 8,750,770
20 BE4.647 864 847 254 47 BE4,547 64 G47
24 _ 38036491 35,020,295 17.739,108 47,253,090 32.872.122
122,823,842 113,452,375 54,074,034 149,556,785 142,774,425
188,104,725 178,381,640 122 666,410 186,074,265 175,836,048
25 &,000,000 6,000,600 &,000,000 £,000,000 &,000,000
25 8,320,524 5,320,524 6,320,524 6,320,524 6,320,524
26 B7433848 540923593 £0,243.280 76,119,281 B2 264 295
79,755,372 BE,412 917 62,563,783 £3,439, 305 74,584,750
27 (287 658) (260 83T (257947 Sl -
79.471.717 &8.152.030 62,265,835 £8,439,805 74584750 74T
2% 288,608 1,031,024 1,032, TBS 810,915 £15,532
13 11.475.260 11,475,264 5150119 5.641,549 5641 549
12463876 12,506.293 6,182,584 6,452 483 5,457 081
123 13,302,174 & 600,053 5624414 13,270,074 [T
29
30 B0 751,340 83,278,397 43475574 77,840,784 85,521,443 45602 350
28 2034 478 2036393 . B >
k| 71128 2808874 117,303 _ 71128 2,804,822 117.303
L SBA8S130 99723317 54,217,691 91,181,987 94894218 51311365
108,633,008 112,225 810 60,400,575 97,634,450 101,351,299 55,857 557
188,104,725 178,381,640 122,666,410 185,074,265 175,936,048 128,337 5=

[

{ I"}'

Mr Oiakunle Alake
Dharector

FRC2013ICANDIO00002214

The notes on pages 7 1o 42 form an integral part of these financial statements

.

Etim A Bassey
Ag. Chief Financisl
FRC/Z013ICANDD

OHticer
00000754



CONSOLIDATED AND SEPARATE STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED SEPTEMEER 30 2017

Company Total
attributable to
owners of MNaon-
Share Share Retaincd parent controllin
Capital Premium Earnings company g interest Total
N'000 N'000 N'000 N'O00 N'000 N'000
Balance as at January 1, 2016 6,000,000 6,320,524 54,065,533 66,386,057 - 66,386,057
Profit for the year - - 14,198,693 14,198,693 14,198,683
Other comprehensive loss (net of
tax) i ) i i ) i

Actuarial loss on gratuity/Adjustment - - - = - -
Total comprehensive income for the

year
Dividend paid - - (5,000,000} (6,000,000 - (5,000,000}
Balance as at December 31, 2016 6,000,000 8,320,524 82,264,226 74,584,750 & 74,584,750
Prefit for the pericd 7 = 27,055,055 27,055,055 27,055,055
Other comprehensive loss (net of .

tax) B £ ) ) :
Actuarial loss on gratuity/Adjustment - - = - - It
Total comprehensive income for the 1 i

year . 2 G <
Dividend paid - - (7.200,000) (7,200,000} - (7,200,000
Interim Dividend proposed (6,000,000} 15,000,000) __(5,000,000)
Balance as at Sep 30,2017 6,000,000 __ 6,320,524 76,119,231 88,439 805 - 88,439,805




CONSOLIDATED AND SEPARATE STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED SEPTEMBER 30 2017

Total
Share Share Retained Al to; Moa:

Group Capital Premium Earnings I cqm"m Tl

parent g interast

company

N'000 N'000 N'000 N"000 N'O00 N'000
Bzlance as at January 1, 2016 6,000,000 6,320,524 45,706,317 28,026,841 {270,749) 57,756,092
Profit for the year - - 14,386,078 14,386,076 9,882 14,395,938
Other comprehensive loss (net of
tax) i ) ) ) i )
Aciuarnial loss on gratuity - - . & & 2
Tetal comprehensive income for the I . i i} : |
vear
Dividend paid - - {6,000,000.00) (6,000,000) - (6,000,000)
Balance as at December 31, 2016 6,000,000 6,320,524 54,092,393 66,412,917  (260,887) 66,152,030
Profit for the year - - 26,545 456 26,546 456 (26,7658) 26,519,687
Other comprehensive loss (net of
tax) ) ) . : ; i
tuarial loss on gratuity - - - - - -

Total comprahensive income for the
year . = 7 7 i #
Dividend paid = - (7.200,000) (7, 200,000) - {7,200,000)
Interim Dividend proposed (5,000,000) 5.000.000} (8,000,000}
Balance as at Sep 30,2017 6,000,000 6,320,524 67,438,849 79.759.373 _ (287,655) 79,471,717




COMSOLIDATED AND SEPARATE

STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED SEPTEMBER 30 2017
GROUP GROUP GROUP COMPANY COMPANY COMPANY
Note 302017 3122016 J0/ai2016 02T IMHZR2016 3092016
[l W000 L iTili] N'Q00 W00 N000

Cash flows for aperating activities
Profit bafore tax 39,251,478 18,614,434 15,318,723 39,736,845 20,759,524 16,255,331
Adjustmeants for nen-cash income and
GAPENSes:
Depraciation 3,298,238 4,659,996 3,154,353 2411282 3,148,141 2,286,935
Ammortisaton of intanglble assets 7770 123,818 S2.867 8.220 93,751 70,313
Loss on sale of assals 40,374 40,374
Impairment loss on property, plant and ! 3
aquipment
Impairment loss recognised on frade
recaivables = % = + -
Oiher non cash items - 935,456 - -
Impairment loss recognesed on cther
recaivables e - N =
Fair value adjustment . {2,504, 78T) - -
Firarca cost = 288,020 112,575
Irterest receivedinvestment income {2,367,095) B01,473) (307,744 (2,367,095) (B01,473) (307, 744)
Transfar of 2ssets - - - - - .
Disposal - - - - -
Actuarial kass on gratuity schame - - - - - -
Effect of acquistioin of subsidiary - - - - - -
Changes in operating assets and liabilitics:
NCI
(Ineraase)decrease in inventories 11,593,420 (31.861.024)  (B.299.509) 14,066,141 (31,613,587}  [B.641,660)
Increase in bislogical assets {243,678} 1.382,289 295,555 - -
Wik MR oer (12.757.680)  (3.030,382)  (3.957.026)  (10,543.943) (5.564.762)  (4,719,519)
Increase in other assets (4,975,454) {8.252,113) 564,354 (5,641,807} (8,377,104) (149,734)
Increase in other liabilities (2,737,348) 595,592 (1.995,581) (2,733.654) 692,921 (1,594,602}
investment in subsidiany = = & -
Ircrease in trade payables (T.517,048) B0,186,888 20,304 455 (7.580,659) 50,590,335 21,071,241
Increase in employes banafits (42 4186) {45,043) (46,302) (4.617) (48,043) [46,302)
Increase/Decrease in Investment = g e e R 004
Cash generated from operations 23,510,588 41,640,043 25,944,185 27,000,583 39,633,652 23,824 212
Gratuity scheme payments - - - - - -
Financa Cost 2,357,095 (293,020} 307,744 2,367,095 {112,575} 307,744
Tax paid in the year (5,029.689) _ (4.872,091) _ (5,119,730) _ (6,020,689) _ (4972091} __ (5119,703)
Net cash from oparating activities 19,848,412 36,363,932 71,132,179 23,338,008 34,543,586 19,012,253
Cash flows from investing activities
Purchase of investment in subsidiary company x
Purchase af othar long term Investments - - [S24,616) - - {544, 618)
Purchase aof Preperty, plant and equipment 15 (3,842,973} (4,885,531} (3,241,340} {5,749,717) (3,101 2684) {1.284,293)
Sale of Property, plant and equipment 15 32565 406,145 . 32 BES 350,634 =
Puwrchase of intangible asset 16 = - = = : -
Interest recaivad - 601,473 - 601,473 -
Payment in respect of acquisition undar
camman cantrol ) i - ) ) i
Net cash used in investing activitics (3,610,306} (3.877,813) (3,285 056) (5,717,061) (2,109,157} __ (1,828,909)
Cash flows from financing activities
Dividends paid {13,200,000} {5.000,000} (5,000,000) (13,200,000} (5,000,000} (5,000,000}
Loan obtained during the year - 2,036,353 - - - =
Payment of loans (1,915} {2.500,0000  {2.500,000) - (2 500,000) (2,500,000
Net cash used in financing activities (13,201,915} {6,463,607) {8,500,0000 (13,200,000 (8,500,000)  (8,500,000)
Met increase / {decrease) in cash and cash
equivalents 3,036,189 26,027 412 B.74E,223 4,420,955 23,959,629 5,582,344

Cash and cash equivalents at baginning of 35,020,258 B,992,B57 B.952.857 32672127 5,932,293 8,932,293

yaar
Cash and cash equivalents at end 23 32,056,491 35,020,298 _ 17,739,108 _ 37,293,080 32872122 17.615.610
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1.11

1.12

1.13

1.14

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30 2017

General information

The Company was incorporated as a Public Limited Liability company on 4 January 2005, commenced operation on 1
January 2006 and became quoted on the Nigerian Stock Exchange in March 2007. Its current shareholding is 68% by
Dangote Industries Limited and 32% by Nigerian public

The ultimate controlling party is Dangote Industries Limited.

The registered address of the Company is located at GDNL Administrative Building, Terminal E, Shed 20 NPA Apapa
WharfComplex, Apapa, Lagos

The principal activity

The principal activity of the Group is the refining of raw sugar into edible sugar and the selling of refined sugar. The
Company's products are sold through distributors across the country

Going Concern status

The Company has consistently been making profits. The Directors believe that there is no intertion or threat from any parly
to curtail significantly its line of business in the foreseable future, Thus, these financial statemeants are prepared on a going
concern basis

Operating environment

Including economic, political and socizl, and legal legislative risks. As has happened in the past. actual or perceved
financial problems or an increase in the perceived risks associzted with mvesiing in emerging economies could adverssly
affect the investment climate in Nigeria and the country’s economy in general The global financial system continues ©
exhibit signs of deep stress and many economies around the world are experiencing lesser or no growsh Shan in pror
years.These conditions could slow or distrupt Nigeria's economy, adversly affecting the Company's access %o capit=l o
cost of capital for the Company and more generally, its business, result of operaiion, financial condiion and prospeds

Financial period

These financial statements cover the financial period from 1 January 2017 to 30 September 2017 with comparstives for e
year ended 31 December 2016 and 30 September 2016 respectively



NOTES T THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30 2017 (Cont'd)

1.2 SIGNIFICANT ACCOUNTING POLICIES

The principal sceounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied 1o all the years presentod, unloss otherwise stated

1.2.1 Statement of compliance

These financial statements have been prepared in scoordance with Intemational Financizl Reparting
standards (IFRS)

1.22 Basis of preparation

The consolidated and separate financial statements have been prepared on the historical cost basis fair
value of the consideraticn given in exchange for assets
The principal acoounting palicies are set out below:

1.3 Consolidation
Subsidiaries

Consalidation of a subsidiary begins when the Company obtaing control over the subsidiary and ceases
whan the Company loses control of the subsidiary. Specifically, income and expenses of a subsidiary
acquired or disposed of during the year are included in the consslidated statement of profit ar loss and
other comprehensive income from the date the Company gains conTol until the date when the Compary
crases in contral the subsidiary- Profit or lass and each component of other comprabensive income ares
attributed to the owrers of the Company and o the non-controlling interests. Total comprehensive income
of subsidiaries is atributed to the owners of the Company and 1o the non-controlling interests even if this
results in the non-conirelling interests hawing a ceficit balance. When necessary. adjustments are made o
the financial statements of subsidiaries to bring their accounting policies inte ling with the Group's
accounting policies. All intragroup assets and lablites, equity, incoms, expanses and cash flows relating
1o ranzactions between members of the Group are eliminated in full on consolidation. The results of
subsidiaries acquired or disposad of during the year are included in the Group statement of comprehensive
income frem the effective date of acquisition or up to the effective date of disposal aF appropriate.

In the Compary's separste financial statements, investments in subsidiaries are camied at cost less any
impairment that has been recognized in profit or loss

1,31 Functional and presentation currency

These financial statements are presented in Naira, which is the Company's functional currency. All
financial infarmation presented in naira has been rounded to the nearest thousand

1.3.2 Revenue recegnition

Revenue is derved principally from the sale of poods and i measurad 2t the fair value of consideration
recaived or receivable, after deducting discounts, valume rebates, voluma rabates, value added tax and
any estimated customer returns Sales are stated al their inveiced amount which is net of valee added
taxes and discounts

Sale of goods
Revenue from the sale of goods is recognised when all the following conditions are satisfied:

“the Company has transferred to the buyer the significant risks and rewards of awnership of the goods,
-the Company retaing neither continuing managerial invalvement to the degree usually associzted with
ownership nar effective cantrol over the goods sold

-the amount of revenue can be measured refiably,

it is probabie that the esenomic benefits associated with the ransaction will flaw to the Company, and
The costs incurred or to be incurred in respect of the transaction can be measured refiably.



NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEFTEMBER 30 2017 (Cont'd)

1.3.2  Revenue recognition {continued)

Specifically, revenue from the sale of goods is recognised when goods are delivered (or collected, if sold
under sefif-collection terms) and legal tittle is passed

Interest income from a financial asset is recognised when it is probable that the economic benefits will
fiow to the Company and the amount of revenue can be measured reliably_Interest income is accrusd on
a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts estimated future cash receipis through the expe-cted life of the
financial assets to that assets’s net carrying amonut on initial recognition

1.2.3 Retirement benefit costs

Payments to defined contribution retiremeant benefit plans are recognised as an expenss when
employees have rendered service entitling them to the contributicns

For defined benefit retirerment Denefit plans, the cost of providing benefits is determined using the
projectad unit Credit Metod, with acturial valuations being carried out at the end of sach reporting period.
Acturial gains and losses are recognised immediately in the Statement of other comprehen-sive
income.Past service cost is recognised immediately in the profit or loss account to the extent that the
benefits are vested, and otherwise is amaortised on a straight line basis over the average period untill
benefits become vested

The retirement benefit obligation recognised in the statements of financial position represents the
present value of the defined benefit obligation as adjusted for unrecognised past service cost, and as

unrecognized actuarial losses and past service costs, plus the present valus of availabla refunds and
1. 3.4 Taxation
Income ta2x expense represents the sum of the tax cumently payable and deferred tax

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as
reported in the statements of cormprehensive income because of items of income or expense that are
taxable or deductible in other years and items that are never taxable or deductible The Company's
liability for current tax is calculated using tax rates that have been enacted or by the end of the reporting
period

Current income tax is the expected amount of income tax payable on the taxable profit for the year
determined in accordance with the Companies Income Tax Act (CITA) using statutory tax rates of 30%
af the reporting sheet date. Education {ax is assessed at 2% of the assessable profits.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax lizbilities are generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible temperary differences to the extent
that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilised. Such daferrad tax assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition (other than in a business combination) of
other assets and liabilities in a transaction that affects neither the taxable profit nor the accounting
profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting pericd and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.



NOTES TO THE CONSOLIDATED AND SEFARATE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30 2017 (Cont'd)

1.3.4 TAXATION (continued)
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
period in which the liability is seftled or the asset realised, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the reporting period. The measurement of
deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in
which the Company expects, at the end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities,

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax lizbilities and when they relate to income taxes levied by the same
taxation authority and the Company intends to seftle its current tax assets and liabilities on a net
basis.

Current and deferred tax are recognised in profit and loss, except when they relate to items that are
recognised in other comprehensive income or dirgctly in equity, in which case, the current and
deferred tax are recognised in other comprehensive income or directly in equity respectively. Where
current tax and deferred tax arisas from the initial accounting for a business combination, the tax
effect is included in the accounting for the business combination.

Upon disposal of an associate that results in the Company losing significant influence over that
associate, any retained investment is measurad at fair value at that date and the fair value is regarded
as its fair value on initial recognition as a financial asset in accordance with [AS 39. The difference
between the previous carrying amount of the associate attributable to the retained interest and its fair
value is included in the determination of the gain or loss on disposal of the associate, In addition, the
Company account for all amounts previously recognised in other income in relation to that associate
on the assets or liabilities. Therefore |, if a gain or loss previcusly recognized in order comprehensive
income by that associate would be reclassified to profit or logs on the disposal of the related assets
and liabilities, the Company reclassifies the gain or loss from equity to profit or loss (as a
reclassification adjustments) when it loses significant influence over the associate.

When the company transacts with its associate, profits and losses resulting from the transactions with
the associate are recognized in the Company's financial statements only to the extent of interest in
the associates that are not related to the Company.

An associate is an entity over which the Company has significant influence and that is neither a

subsidiary nor an interest in a joint venture. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not control or joint control those policies.

10



NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30 2017 (Cont'd)

1.3.5 Property, plant and equipment
i. Recognition and measurement

ltems of property, plant and equipment are measured at cost less accumnulated depreciation and
accumulated impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. Fixed assets
under construction are disclosed as capital work-in-progress. The cost of construction recognised

assets to a working condition for their intended use, the costs of dismantling and removing the items
and restoring the site on which they are located, and borrowing costs on qualifying assets.

Purchased software that is integral to the functionality of the related equipment is capitalized as pam
of the equipment.

When parts of an item of property, plant and equipment have different useful lives, they are accours=z
for as separate items (major components) of property, plant and equipment.

Gains and losses on disposal of an item of property, plant and equipment are determined by
comparing the proceeds from disposal with the carrying amount of property, plant and equipment, =—=
are recognized in the statement of comprehensive income.

ii. Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognized in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will fon
to the Company and its cost can be measured reliably, The carrying amount of the replaced partis
derecognized. The costs of the day-to-day servicing of property, plant and equipment are recognizes
in profit or loss as incurred.

11



NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30 2017 (Cont'd)

1.2.5 Property, plant and equipment (continued)
Depreciation is calculated on the depreciable amount, which is the cost of an asset, or other amount
substituted for cost, less its residual value,

Depreciation is recognized in profit or loss on a straight-line basis over the estimated useful lives of
each part of an item of property, plant and equipment which reflects the expected pattern of
consumption of the future econemic benefits embodied in the asset. Leased assets are depreciated
aver the shorter of the lease term and their useful lives unless it is reasonably certain that the
Company will obtain ownership by the end of the lease term in which case the assets are depreciated
over the useful life.

The estimated useful lives for the current and comparative periods are as follows:

~Buildings — 50 years (2%)

~Plant and Machinery — 15 years (5.67%)
*Motor Vehicles — 4 years (25%)
-Computer Equipment — 3 years (33.3%4)
*Tools and Equipment — 4 yvears {25%:)
=Fumiture and Equipment — 5§ years (20%:)
-Aircraft — 25 years (4%)

Freehold land is not depreciated

Depreciation methods, useful lives and residuzl values are reviewed at each financial year end and adjusted if appropriate.
Capital work-in-progress is not depreciated. The attributable cost of each asset is transferred to the
relevant asset category immediately the asset is available for use and depreciated accordingly.

Properties in the course of construction for production, supply or administrative purposes, or for
purposes not yet determined, are carried at cost, less any recognised impairment loss. Cost includes
professional fees and, for qualifying assets, borrowing costs capitalised in aceordance with the
Company”s accounting policy. Depreciztion of these assets, on the same basis as other property
assets, commences when the assets are ready for their intended use,

Depreciation is recognised so as to write off the cost of assets (other than properties under
construction) less their residual values over their useful lives, using the straight-line method. The
estimated useful lives, residual values and depreciation method are reviewed at each year end, with
the effect of any changes in estimate accounted for on a prospective basis.

Assets held under finance leases are depreciated over their expected useful lives on the same basis
as owned assets or, where shorter, the term of the relevant lease.

1.3.6  Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

Operating lease payments are recognised as an expense on a straight line basis over the lease term,
except where another systematic basis is more representative of the time pattern in which economic

benefits from the leased assets are consumed. Contingent rentals arising under operating leases are
recognised as an expense in the period in which they are incurred,

In the event that lease incentives are received to enter into operating leases, such incentives are
recognised as a liability. The aggregate benefit of incentives is recognised as a reduction of rental
expense on a straight ling basis, except where ancther systematic basis is more representative of the
time pattern in which economic benefits from the leased assets are consumed,

Where there are no agreed lease terms, rent payable is recognisad as incurred.
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE PERICD ENDED SEPTEMBER 30 2017 (Cont'd)

1.3.7 Intangible assets

Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortisation and accumulated impairment losses. Amortisation is recognised on a
straight-line basis over their estimated useful lives. The estimated useful life and amortisation method
are reviewed at the end of each annual reporting period, with the effect of any changes in estimate
being accounted for on a prospective basis. Intangible assets with indefinite useful lives that are
acquired separately are carried at cost less accumulated impairment losses.

Derecognition of intangible assets

An intangible asset is derecognized on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as
the difference between the net disposal proceeds and the carrying amount of the asset, are
recognised in profit or loss when the asset is derecognized.

1. 3.8 Impairment of Tangible and intangible assets other than Goodwill

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in

order to determine the extent of the impairment loss (if any). Where it is not possible to estimate the
recoverable amount of an individual asset, the Company estimates the recoverable amount of the
cash-generating-unit to which the asset belongs. Where a reasonable and consistent basis of allocation
can be identified, corporate assets are also allocated to individual cash-generating units, or

otherwise they are allocated to the smallest group of cash-generating units for which a reasonable

and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested
for impairment at least annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the
asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately in profit or loss.
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1. 39

1.358.1

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMEER 30 2017 (Cont'd}

Inventories

Inventories are stated at the lower of cost and net realisable value, Cost of engineering spares and
consumable stock is determined on a weighted average basis. Cost of other stock (Raw materials,
packaging materials, work in progress and finished goods) is determined on the basis of standard

costs adjusted for variances. Standard costs are periodically reviewad to approximate actual costs.

Goods in transit are valued at the invoice price. Cost of inventory includes purchase cost, conversion
cost (materials, labour and overhead) and other costs incurred to bring inventary to its present location
and condition. Finished goods, which include direct labour and factory overheads, are valued at
standard cost adjusted at year-end on an actual cost basis,

Costs, including an appropriate portion of fixed and variable overhead expenses, are assigned to
inventories by the method most appropriate to the particular class of inventory, with the majority being
valued on an average cost basis. Net realizable value represents the estimated selling price for
inventories less all estimated cosis of completion and costs necessary to make the sale.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be reguired to settle the ohligation, and a
reliable estimate can be made of the amount of the obligation (when the time value of money is
material}.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present cbligation at the end of the reporting pericd taking into account the risks and uncertainties
surrounding the obligation. Where a provision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

1.38.2 Onerous contracts

Present obligations arising under onerous contracts are recognised and measured as provisions, An
onerous contract is considered to exist where the Company has a contract under which the
unavoidable costs of meeting the obligations under the contract exceed the economic benefits
expected to be received from the contract

1.39.3 Environmental costs

Costs incurred that result in future economic benefits, such as extending useful lives, increasing
capacity or safety, and those costs incurred to mitigate or prevent future environmental contamination

are capitalized. When the Companys management determing that it is probable that a liability for
environmental costs exists and that its resolution will result in an outflow of resources, an estimate of
the future remediation cost is recorded as a provision without contingent insurance recoveries being
offset (only virtually certain insurance recoveries are recognized as an asset on the statement of
financial position). When we do not have a reliable reversal time schedule or when the effect of the
passage of time i5 not significant, the provision is calculated based on undiscounted cash flows.

Environmental costs, which are not included above, are expensed as incurred.
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30 2017 {Cont'd)
1.39.4 Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instrument,

Financial assets and financial lizbilities are initially measured at fair value. Transaction cost that are
directly attributable to the acquisition or issue of the financial assets and financial liabilities (other than
financial assets or financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in profit or loss.

Financial assets

Financial assets are classified into the following specified categories: financial 2ssets at fair value
through profit or loss (FVTPL), held-to-maturity, investments, available-for-sale (AFS), financial

assefs and loans and receivables. The classification depends on the nature and purpose of the
financial assets and is determined 2t the time of inifial recognition. All regular purchases or sales of
financial assets are recognised and derecognized on a trade date basis. Regular purchases or sales
are purchases or sales of financial assets that regquire delivery of assets within the time frame
established by regulation or convention in the market place. The Company's financial assets comprise
other loans and receivables.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees an points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discaunts) through
the expected life of the debt instrument, or (where appropriate} a shorter period, to the net carrying
amount on initial recagnition.

Income is recognised on an effective interest basis for debt instruments other than those financial
assets classified as at FVTPL.

Loans and receivables

Laans and receivables are non-derivative financial assets with fixed or determinzble payments that
are not quoted in an active market. Loans and receivables (including trade and other receivables) are
measured at amortised cost using the effective interest method, less any impairment, Interest income
is recognised by applying the effective interest rate, except for short-term receivables when the
recognition of interest would be immaterial.

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the cash flows from

the asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity, If the Company neither transfers nor retains substantially all
the rizsks and rewards of ownership and continues to control the transferred asset, the Company
recognises its retainad interest in the asset and an associated liability for amounts it may have to pay.

If the Group retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognise the financial asset and alse recognizes a collateralised
borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying
amount and the sum of the consideration received and receivable and the cumulative gain or loss that
had been recognised in other comprehensive income and accumulated in equity is recognised in
profit or loss.
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1.39.4

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30 2017 (Cont'd)

Financial Instruments (continued)
Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators of impairment atthe enc o
each reporting period. Financial assets are considered impaired when there is objective evidence ©ar
as a result of one or more events that occurred after the initial recognition of the financial asset, ©=
estimated future cash flows of the investment have been affected.

For all categories of financial assets, objective evidence of impairment could include:

= significant financial difficulty of the issuer or counterparty, or

= breach of contract, such as a default or delinguency in interest or principal payments; or

+ ltis becoming probable that the owner will enter bankruptcy or financial re-organisation; or

+ the disappearance of an active market for that financial asset because of financial difficulties

For certain categories of financial asset, such as trade receivables, assets that are assessed not o ==
impaired individually are, in addition, assessed for impairment on a collective basis. Objective
evidence of impairment for a portfolio of receivables could include the Company's past experience o

credit period of 30 days, as well as observable changes in national or local economic conditions ==
correlate with default on receivables.

For financial assets carried at amortised cost, the amount of the impairment loss recognised is the
difference between the asset's carrying amount and the present value of estimated future cash floas
discounted at the financial assets original effective rate.

For financial assets carried at cost, the amount of the impairment loss is measured as the differencs
between the asset's carrying amount and the present value of the estimated future cash flows
discounted at the current market rate of return for a similar financial asset. Such impairment loss w
not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financz
assets with the exception of trade receivables, where the carrying amount is reduced through the us=
of an allowance account. WWhen a trade receivable is considered uncollectible, it is written off agans
the allowance account. Subsequent recoveries of amounts previously written off are credited agams:
the allowance account. Changes in the carrying amount of the allowance account are recognised
profit or loss.

Cash and cash equivalents
Cash and cash equivalents consist of cash, highly liguid investments and cash equivalents which ===

not subject to significant changes in value and with an original maturity date of generally less than
three months from the time of purchase.
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER. 30 2017 (Cont'd)

1.39.4 Financial Instruments (continued)
Financial liabilities and equity instruments issued by the Group

Classification as debt or equity

Debts and equity instruments are classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangements and the definitions of a financial lizbility 2nd 2n
equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interast in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognised at the
proceeds received, net of direct issue costs.

Incremental costs directly attributable to the issue of ordinary shares and share options are
recognized as a deduction from eguity, net of any tax effects.

Financial liabilities
Financial liabilities are classified as either financial liabilities at fair value through PEL (FVTPL) or
other liahilities.

Financial liabilities are classified as at FVTPL when the financial liability is either held for trading or it
is designated as at FVTPL. A financial iability is classified as held for trading if:
- it has been acquired principally for the purpose of repurchasing it in the near term or on initial
recognition
- it is part of the portfolio of identified financial instrument that the company manages
together and has a recent actual pattern of short term profit taking;
- or itis a derivafive that is not designated and effective as a hedging instrument.

A financial liability other than a financial lizkility held for trading may be designated as at FVTPL upon
initial recognition if such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise; or the financizl liability forms part of a group of financial
assets or financial liabilities or both, which is managed and its performance is evaluated on a fair
value basis, in accordance with the Company's decumented risk management or investment strategy
and information about the grouping is provided on that basis; or it forms part of a contract containing
ong or more embedded derivatives, and |AS 3% permits the entire combined contract (asset or
liability} to be designatad as at FVTPL

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on
remsasurement recognised in profit or loss. The net gain or loss recognised in profit or loss
incorporates any interest paid on the financial liability and is included in the "other gains and losses"
line item.

Other financial liabilities
Other finandial liabiiities (including borrowings and frade and other payables) are subsequently
measured at amortised cost using the effective interest methed.

The effective interest method is a method of calculating the amortised cost of a financial liability and
of allocating interast expense over the relevant period. The effective interest rate is the rate that
exactly estimates future cash payments (including all fees and points paid or received that form an
integral part of the effective interast rate, fransaction costs and other premiums or discounts) through
the expected life of the financial liakility, or (where appropriate) , a shorter pericd, to the net carrying
amount on initial recognition,

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and cnly when the Company's cbligations are
discharged, cancelled, or they sxpire. The difference between the camying amount of the financial
liability derecognised and the consideration paid, and payable is recognised in profit or loss.
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1.39.5

1.39.6

1.39.7

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30 2017 (Cont'd)

Earnings per share

The Group presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic
EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Group

by the weighted average number of ordinary shares outstanding during the period, adjusted for own
shares held, if any. Diluted EPS is determined by adjusting the profit or loss attributable to ordinary
shareholders and the weighted average number of ordinary shares outstanding, adjusted for own
shares held, if any, for the effects of all dilutive potential ordinary shares.

Functional and presentation currency
Functional and presentation currency
ltems included in the Consolidated and separate financial statements of each of the Group entities
are measured using the currency of the primary economic environment in which the entity operates

(the functional currency).

The consolidated and separate financial siatements are presented in Naira which is the Group's
functional and presentation currency.

Foreign currency transactions and translation

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary

loss and other comprehensive income.

Non-monetary assets and liabilities in a foreign currency that are measured in terms of historical cost
are translated using the exchange rate at the transaction date and are not restated.

MNon-monetary assets and liabilities denominated in foreign currencies that are stated at fair value are
translated to the functional currency at foreign exchange rates prevailing at the dates the fair value
was determined and are not restated.

Borrowing costs
Borrowing costs directly attributable to the acquisition, construction, or production of qualifying assets.
which are assets that necessarily take a substantial period of time to get ready for their intended use
or sale are added to the cost of those assets, until such time as the assets are substantially ready for
their intended use or sale.

Investment income earned on the termporary investment of specific borrowings pending their
expenditure on gualifying assets is deducted from the borrowing costs eligible for capitalization,

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMEER 30 2017 (Cont'd)

1.29.8 Segment information

Information reported to the Chief Operating decision maker of the Group for the purposes of
resource allocation and assessment of segment performance focuses on its sole product, refined
sugar based on different gecgraphical location. Segment reporting has been prepared based on the
geographicalinformation of the group.

1.38.9 Biological assets
A biglogical asset is defined as a living animal or plant while biological transformation comprises
the processes of growth, degeneration, production and procreation that cause gqualitative or
guantitative changes in biological asset.

Recognition of assets
The Group recognises biological assets or agriculfural produce when, and only when, all of
the following conditions are met:

the Group controls the asset as a result of past events;

it is probable that fulure economic benefits associated with the asset will flow to the Group; and

the fair value or cost of the asset can be measured reliably.

Biclogical asset consists of cane roots and growing cane which are yet to be harvested as at year end,
and these are measured at fair value.

2 Significant judgements and sources of estimation uncertainty
In the application of the Group's significant accounting policies, describec in note 4, the directors
are reguired to make judgments, estimates and assumptions about the carrying amounts of assets

assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumpticns are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects both
current and future periods.

Critical judgements and sources of estimation uncertainty

The following are the critical judgements, apart from those involving estimations, that the directors have
made in the process of applying the Group's accounting policies and that have the most significant effect
on the amounts recognised in the consolidated financial statements,

The key assumptions concerning the future, and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are discussed below,

Revenue Recognition

In recognising revenue, critical judgement is made with respect to the mode of delivery. Where the customer
opts to make personal arrangement to take delivery of goods by bringing his own truck, revenue is recognised
as soon as the truck is loaded and a waybill is generated. However, where the customer opts for delivery to be
made using DSR trucks, revenus is recognised only when the goods are delivered at the address provided
and receipt of same is acknowledged on the wayhbill
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEFTEMEER 30 2017 (Cont'd)

Significant judgements and sources of estimation uncertainty ( continued)
Allowance for credit losses

The Company periodically assesses its trade receivables for probability of credit losses. Management
considers several factors including past credit record, current financial position and credibility of
management, judgment is exercised in determining the allowances made for credit lossas.

Provisions are made for receivables that have been outstanding for 365 days, in respect of which
there is no firm commitment to pay by the customer.

Furthermore all balances are reviewed for evidence of impairment and provided against once
recovery is doubiful. These assessments are subjective and involve a significant element of judgment
by management on the ultimate recoverability of amounts receivable.

Fair values of biclogical assets

The fair value of the biological asset is derived using a replacement cost approach. Management uses
estimates for the costs to replace the biclogical asset by segmenting the assets into their various life
circles less expected costs to preduce and sell the sugar and molassas, which are determined

by considering historical actual costs incurred on a per hector basis. The estimated selling price

and costs are subject to fluctuations based on the timing of prevailing growing conditions economic
and market conditions as obtained from the various units directly involved in the sales and biological
transfarmation of the assets

Fair values of biological assets
Cane roots:

The fair value of the cane roots is derived using a replacement cost approach, which is adjusted for
the remaining expected useful life of the cane roots. This requires an estimate from management of the
expected useful lives of the cane roois, which has been assessed as 5 years.

Growing cane:

Growing cane is valued using the estimated yield in tons of sugarcane projectad to be harvested from
the existing cane roots, lass estimated costs of harvest and transport. For this purpose, management
is required to assess the estimated selling price, which has been adjusted for time value of money and
inflation based on prevailing market and economic conditions.

Key sources of estimation uncertainty

The following are the key assumptions conceming the future, and other key sources of estimation
uncertainty at the end of the reporting pericd, that have a significant risk of causing & material adjustment
to the carrying amounts of assets and liabilities within the next financial year,

Useful life of property, plant and equipment

The Group reviewed and revised the estimated useful lives of its property, plant and equipment on
transition to IFRS on 1 January, 2011, and under IFRS, has reviewed them annually at each reporting
date. Useful lives are estimated based on the engineer's report, as at each reporting date. Some of the
factors considered include the current service potential of the assets, potential cost of repairs and
maintenance.

There is a degree of subjective judgment in such estimation which has a resultant impact on profit and
total comprehensive income for the year.
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MOTES TO THE CONSOLIDATED AND SEPARATE FINAMNCIAL STATEMENTS

FOR THE PERIOD ENDED SEFTEMBER 30 2017 (Cont'd)

GROUP GROUP GROUP COMPANY COMPANY COMPANY
32017 2M20s Inaizme 302017 IM22016 Jnraizoe
W00 NG00 N000 W'D W'O00 N000
5 Revenue
Revernue from the sale of sugar - S0kg 156,119,839 162,918,000 110,431,114 152 565 669 160,666,526 108,282 354
Revenus from the sale of swegar - Retail 3,755,138 3807756 2,498,397 3,755,138 3.507,756 2,498 587
Revenue from the sale of molasses 560,070 198243 91,706 334,014 133,942 59,260
Fraight income 2,588,147 ZR00537 2231772 2,596,141 2800937 351772
163,031,187 169,724,936 115,253,189 159,250,951 167,409,161 113,071,853
%1 Segment information
Information reported to the chief operating decision maker (the Managing Director) far the purposes of
resource allogation and assessment of segment performance is based on the entity as a whole as
there is no other distinguishable component of the entity that engages in business activites from
which it earns revenues and incurs expenses whose operating results are regularly reviewed by the
Managing Director to make decisions about resources to be allocated to the segment and assess its
perfarmance and for which discrete fingncial information is availablzs
Segment information is presentad in respect of the group’s reportable segments For Management purpose,
the Group is organised into business units by geographical areas in which the group operates and the locations
location of the principal operations as follows
Wortharn Migeria, Southern Nigena, Eastem Nigera and Lagos
Scgmental revenue and results
The company's revenue from extemnal customers by remion of oparatons 5 isted below
GROUFP GROUP GROUP COMPANY COMPANY COMPANTY
200972017 JManois 302016 32017 IMHz2016 020t
N'O00 NC00 N"000 W00 W00 NDOO
Migeri
Lagas 77,278,552 82,330,863 50,772,032 77,278,552 &2 350,863 50772032
Morth 55,955,627 61,366,485 45,879,923 53.216,401 55,050,711 43588 717
Wast 18972271 15,581,508 13,302,831 19,972,271 18,581,808 13,302 831
East 8.783.736 7.395.779 5288402 8,783,736 7,395,779 5,298,408
163,031,187 169,724,936 115,253,185 159,250,961 167,409,161 113,071,583

Information about major customers

There iz a single customer who buys industrial Non- Forlified Sugar that represents more than 1055 of

total sakes during thea year,

Large Corporatefindustrial Users

Thizse are leading blue chip companies in Migeria, and they include manufacturers of confectionaries
a&nd soft drinks. This group typically @ccounts for 30% of the company’s sales. They buy Non-Fortified

suoar exclusively.
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30 2017 (Cont'd)

Scgmontal information (contimued)
Dlstributors

The company selis unfortied sugar mainky to phamaceubcal, faed and bovorage manufacturers. It also salls 1o distributors.

wia sell 1o srmall wheleselars, confectionens and ciher smaller value-adding enterprses who provide the distribution retwork
ko ihe Nigerian retail rmarket, The Company sells & gmall amdaunt of sugar dinecily to retad customers. Retail packaging
cores in vanous sizes of 2300, 500p, and 1kg under the brand name "Dangete Sugar. Selas 1o Districuters account for 70%

of Ik Gompany's rovenue,

The Company provides a doliveny service o customers by ransporting refined sugar to other destinabions, Fraight income represonts

rovanue eamed in this respact during the yoar, The associated cost of providing this Serdcs is moluded in cost of sales,

Cost of sales

R matgrial
Direct labour cost
Diroot overhesds
Othar overheads
Depraciation
Fremght axpenzes

Salllng and Distrbulion eXpenses
Seling and marketing expenses
Carrigge

Administrative expenses
Managemernt and royally leas

Aszescrmen! rabes and munincipal charges

Audibors rermmiation

Bad debls

Claaning

Consulting and professiondl fies
Consumables

Depreciaton, AmmoEsation and Impalrments

Donationa, schalarship and subscrption
Emplayes costs

Entestainment

IT Expenses

Insuranoe

Rental-oficeiRosidental pccommadation

Magazines, books. Print and and paradicals

Utiilies

Pétrol and o

Loss on asset sake
Repairs and minlenanss
Secrelarial fees
Securily expense
Soflwiir: cxponses
Saff welore
Subscripions
Tek:phone and fax
Traming
TraveHocal
Travel-overseas

Investmant income
Irerést incoma on bank $epasits

GROUP GROUP GROUF  COMPANY COMPANY  COMPANY
2017 22016 U206 30017 MM2I0IE 30EE01E
w0 Nooe N'ann N'OCD N'D0D 00D
£9,589 476 120,495,000 £1,305,893 98550087 124665381  BO,G58.220
2,968,918 3,262 803 2346,132 1,665,625 2,200,958 1,556,735
12,463,925 0,778,450 7.756,660 12,070,894 9,177,283 T.OT6T25
352,697 434,756 191,078 25531 415,080 2071
2,456,323 4,043,105 1.855.651 1409151 2,740,567 1,085,304
. _R324E04 2726241 2784813 3324504 2125018 2794013
121,555,844 148 738,355 96,252 128 11T 246,048 141,924 887 93,192,853
625,656 209,196 B5G410 £34 552 B0,530 B 080
_ maETA 3633 326,504 2474 046 328504
B50,570 1,272,524 1,182,915 519,426 1,253,946 1,168,573
1,620,301 538,237 570,205 1,620,301 938,237 570,205
9,575 17,350 9,575 16,B27
60,100 52,920 41203 51,100 42,000 32,203
. 15,511 = - -
45,192 &0,997 383N 45,192 60,973 35,371
115,509 155 660 124,137 45726 145,428 106,926
16,868 28,954 26,503 16,388 23,734 26,503
387,406 705,430 363,144 165,745 502,325 218,825
96,175 £5,147 70,452 594,551 54,147 67,137
1347942 1.947 612 1,178,511 995,235 1,446 554 00,540
18,862 24,168 16277 18,882 22455 16277
- 3,393 . - 1,307
140,270 1,152 97,623 a7.477 64,775 46,621
42,768 98,170 57877 42,3525 a7.8z2 57,108
17,572 A45.474 60,225 14,260 T3.644 60,225
24 087 16,247 143,206 16,155 17580 124,543
18,936 39,083 31,175 18,935 a7 Eot MNATE
- 40,574 44,700 . 40,374 44,700
134,207 112,153 289,218 113,616 72,355 280,218
42,244 4B,202 - 42,244 48502
132,708 137,903 82501 T7.762 94,376 53,325
2 7,224 4107 - - 4,107
27,284 az7sa 20,593 27,354 22257 20,583
4 242 47,705 - 4042 40,118
T2.357 100607 - 2597 18,504
31,224 15044 12,592 31,524 13,736 12,552
144 554 50609 188,867 BS.727 20,895 158,243
B2.540 348,204 B2 540 337200
4 655185 £ 360,419 5,459 880 1,530,560 325,399 2,777,742
2,367,085 601473 307,744 2,367.095 BOMATI 307744
—_ 2357005 601,473 307,744 2,367,095 601,473 307,744

Iterast is earmed on benk deposits at an avarage rete of 13.5% p &, an sharl leem (308ays) bark

deposkits

Fair Value adjustmants
Binlopgical assets -Fair valua model

950,063

2,504 787

G430



MNOTES TO THE CONSOLIDATED AND SEPARATE FINAMCIAL STATEMENTS

FOR THE PERIOD ENDED SEFTEMBER 30 2017 {Cont'd)

GROUP GROUP GROUP COMPANY COMPANY COMPANY
IH2T MH&z018 Reloli: T 14 304972017 IMM22016 3082016
N'00D N'030 W00 [ (] NODD NO0D
10  Finance costs
Group companies - 76918 76.918 - 76,918 76,918
Bank charges 398,920 248 288 263,783 254,254 246,577 164,767
Loss on exchange differenca - 44170 54 685 - 44,170 54,665
Interest on overdraft 28,332 8,332
Interest on Gank lean - 222,102 - 35,657 -
A7 25 592479 395,365 292,626 403,322 296,343
The finance cost to Group companies relate to interest paid on loan from Dangote Industries Limited totalling M2.5 billion (2015)
while loan interest include interest on loans from banks
11 Other income
Insurance claim incame 44 528 48,755 - 43,588 23,750
Sale of scrap 5,020 308,126 5 020 a0g, 128
Gratuity provisions no longer requined . o - =
Provisicn no longer required 505,002 - 452,082
Electricity supply to sister companes . E: = .
Hautage income £5,894 45,504
Rental income 77,280 118,104 - 50,625 88,930
Equipment hire to third partias 3543 17.585 -
Mizcellaneous incoms __1sg8 58269 54,548 13,117 57673 =
151,983 748,015 363,674 158,244 BEZ,444 309,125
1 Taxation 158244
121 Major components of the tax expense
NDOD N00Q NDO0D N'00D N000 ND00
Current Tax
Income tax based on profit for the year 11,936,053 5545871 4,885,792 11,936,053 5,545,571 4 BB5.722
Education tax expense 795,737 483,793 315,577 795,737 483,798 V5877
12,731,790 6,029,669 5,201,869 12,731,790 6,023 669 5,201,653
Deferrod tax '
Deferred tax {income)/expanse BTy . - 531,152
12,731,780 5,215,436 5,201,559 12,731,790 6,560,331 5,201,658
The tax rates usad in the above comparative figures are the corporate fax rate of 209 payable by
corporate enfifies in Migeria Education tax rale of 2% is also payzble
122 Reconciliation of the tax expense
Reconciliafion between aocounting profit and tax expense
Arcounting Profit before tax 38251478 19,818,432 15.318.723 39,785,845 20,759,524 16,255,331
Income tax expense caloulated at 30 % 11,935,053 5 832 330 4 B85 742 11,936,053 6,227 85T 4,885 702
Education tax expense caloulzted at 2% TY5,TaT «33,758 315,877 795,737 453,756 315,877
Effect af imvestment aliowance not recognisad in ) ~
accounting {184 08T (184,087}
Deferrcd Education tax (4 405) {4.055)
Finas and penalties 8343 B,308
Donations 2a19 2519
Capital expenses and repayment 204
oiner lax expanze 157
Fair value gain on bickogical assets and agriculturzl
products (751,438)
Adjusiment for prior years FA additions on which
capital allowances now Bxen (1487137
Adjustments recognised in the current year in relation
to he deferred tax of prior years i
Adjustiments recogrized in the curreni year in redation S
1o U current tax of prior years vasAN ) ; 6581
Minimum tax of subsadiary -
Income tax expense recegnised in profit or loss 12,731,730 5.218.4%6 5201668 12731780 6,560,831 5,201,669
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MOTES TO THE CONSOLIDATED AND SEPARATE FIMANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30 2047 (Cont'd)
Courrent tax Nabllitles in the statement of financial position

At January 1
Charge Tor the year

paymeni made during the year
Balance end of the period

Deferred tax balances

Howewer, this was not offset in the statement of financial position as follows

Defarred fax assels

GROUP GROUP GROUP COMPANY COMPANY COMPANTY
IR0 T Mnzizme JIeiz01e 32T MH2206 30S2S
N'000 N'Q0D NO00 W 000 N'OO0 W00
6,600,053 5,542,475 5,542,475 5,567,952 5,510,374
12,731,790 5,029,668 5,201,669 12,731,790 6,025,689
(6.02066) _ (4,972,09%) (5.119730) __ (5.020.858) _ (4,972,081)
13,302,174 6,600,053 5,624,414 13,270,074 5,567,952 5592313
The deferred lax assets and the deferemed tax liability relate to income tax in the same jurisdiction and the [aw allows net setilement,
10,103,855 10,103,855 2,867,532 342,068 342,069
(11475269  {11.475.269) (5,150,118} (5,841, 543) (5,541,545) {4,758 378

Defarred tax lability

Recognition of deferred asset

An endity shall discloze the amount of a ceferad t2x asset and the naiure of the evidence supporting its recognifion, when
" the utilisation of the defered tax asset is dependent on future taxable profits in excess of the profit arising from the reveesal of exlsting

taxable temporry differences; and

* the entity has suffered a loss in afther the current or precedinng period in the tax jurisdiction to which the deferred tax asset relates

Deferred tax reconciliation Qpening balance ::;:ﬁlﬁ dix:ﬁ:ﬁgiw Clasing balance
N'00D WO W00 R
Group as at December 31, 2016
Deferred tax (llabilities)iassets in
redation to:
Froperty, plant and equipment @ 30% (5.461,758) (2,331,685) {7.793.443)
Property, plant and equipment & 10% {503,971) 382,093 = (121.878)
Exchange difference 757,241 {757, 445) (205)
Provislons 4817 818,252 - g22,869
Unrelieved losses @ 30% 3,021 284 2659955 - 5,721,243
Capital gains tax on revaluation of land @ )
10% 5 -
{2,182,567) 811,173 - {1,371,414)
. Movements Reccgnised Closing
OpeEng DARNCe  tcaniea - ditectiy i sauity balance
N000 N'000 NQ00 W00
Company as at December 21, 2016
Ceferred tax (liabilitiesfassets in
relation to:
Property, plart and equipment § 50% (4,020 542) (588,524 - (5,518,466)
Property, plant and equipment & 10% (122,170) 282 (121,878)
Exchange difference 19,95 [20,128) - [205)
Provisions 263,400 78.669 - 342,083
Unrelieved losses @ 30% - - - -
Capital gains tax on revaluation of land & . .
10% 2 >
{4,768,318) 531,162 - {5,299,420)




MNOTES TO THE CONSOLIDATED AND SEPARATE FINAMCIAL STATEMENTS
FOR THE PERIOD ENDED SEFTEMBER 30 2017 {Cont'd)

14 Operating profit
Profit for the Period is arrived at after charging/{crediting);

GROUP GROUP GROUP COMPANY COMPANY COMPANY
0092017 322016 J0az016 IWHzZ0T J1M2izo1e 201512016
N'00G N'000 N000 N'0D0 N'000 N'000
Impairment of property, plant and eguipment s =
Depreciation of praperty, plant and equipment 3,299,236 4,659,996 3,194,353 2,411,292 3,148,141 2,236,938
Loss on sale of property, plant and eguipment - {40,374) 44,700 - (40,374) 44,700
Write back/ impairment loss recognizsed on trade
receivables a - - E
Impairment koss recognized on other receivables . = = "
Gratuity pravisions no longer required 5 - - -
Defined contributicn plans & = = z
Defined Benefit plan - - - -
sarvice and finance costs = = . .
Auditors remuneration - 52,920 - 42,000
Amaortisation of intangible assats 8,220 123,618 85,348 8220 23,751 70,313
15 Earnings per share
Baslc earnings per share
Basic earnings per share is determined by dividing profit or lass atiributable to the ordinary eguity halders by the parent by weighted
average number of ordinary shares outstanding during the year.
The garnings weighted average number of ordinary
shares wsed in the calculation of basic eamings per share
are as follows
GROUP GROUP GROUP  COMPANY COMPANY COMPANY
20092017 2206 0092016 32017 FM2Z0s 20/%/2016
D00 N'000 NO00 N 000 N00D N'000
Profit for the year 25,519,887 14,305 938 10,117,054 27,055 055 14,188,693 11,053 662
Earnings used in the caloulation of basic eamnings par
share from continuing oparations 26,519,687 14,395,938 10,117,054 27,055,055 14,193,693 11,053,662
Weighted average number of ordinary shares for the
purpose of basic earmings per share 12,000,000 12,000,000 12,000,000 12,000,000  _ 12000000 12,000,000
Basic eamings per share 221 120 B4 225 118 92

from continuing operations (Kobo per shara)



NOTES TO THE CONSCOLIDATED AND SEPARATE -FINANCIAL STATEMENTS

FOR THE PERIOD ENDED SEFTEMBER 30 2047 (Cont'd)

15, Propary, Plant and Equipment

Company

Balance, 11112016

Additions during the yaar
Disposzal
Redassificatian

Balance, 3111272016

Addilions durkng tha period
Ra-classificalions
Transferad

Dieposal

Balance, 30/9/2017

ACGUMULATED DEPRECIATION
AND IMPAIRMENT:

EBalance, 1/1/2016
Charge for the yaar
Disposal

Irm pairment
Balance, 3122016

Charge for tha year
Dispasal

Balanca, 3092017
HET BOOK VALUE:
Balance, 3111272016

Balence, J0/02017

p Furnltura & Compuier = Tools & Capital Work In
Land &Buildings  Plant & Machinery Fittings Motor Vehiclas Equipment Aircrafl Equipmaent Progress TOTAL
H'0o0 N'000 M ODD W'09a W0 R [N N'0aa ‘oo
8,376,512 16,484,406 97,458 T.TE0,287 129,023 869,823 BE,034 B,669,419 43,035,013
142,614 1,800,172 10815 61,684 13,748 . 742,009 228,894 3,101,264
- - . {826,858) . - - (82,171) (708,029)
1,085217.00 2,723,808 z - - - 90,000 (3,678,825 2
9,584,643 21,108,185 108,313 7,216,013 142,776 893,828 1,630,073 4,833,417 45,428,248
30,004 158,445 G467 26.824 T B - 75,515 5445810 5,749,717
523134 - - . . - {523,134}
. = = - x (1,750) [30,918) (32,666)
21,789,769 113,780 7,242 B37 150,423 539,628 1,603,838 9,730,178 51,145,299
1.010,161 T.205 020 56,705 4,148,959 62 BBS T4.945 318 827 4] 12,964,303
139,136 1,216,959 14 042 1,477,128 37,605 35093 288,180 3443141
- = . (277.021) 2 . . . (277,021)
1,148,267 g511,978 60,748 348,084 100,380 110,838 545,017 - 15,836,423
116,413 1.085 509 28.985 803,315 28,003 11,400 239 687 . 2.411,282
1,286,710 9,557,488 96,743 6,252,374 128,393 122,338 TE4,6T4 - 18,247,715
5,435,145 12,696,207 38565 1,866,949 42995  7ER8U0 EES,056 4,538,417 29,564,825
6,348,937 12, 182,281 17,037 il 459 23,04 TIT 61 BB 164 09,740,176 32,857 535

26



HOTES T THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED SEPTEMBER 30 2017 {Contd)

15a Property, Plant and Equipment

GROUP Bearar Flant _HEMH__M_MH_“_ & plant & Machinery m_Ln_.___._,___“ﬁp Moter Vehicles M%hhwh. Aireratt m“wﬂw” A n.ﬂ_ﬂuﬁw W TOTAL
H'o00 (e W00 (R NG HO0D MO0 N'DOD b H000

COST:
Balance, /112018 1,412,790 17,286,356 23,312,270 264,948 14 685,649 163,087 £99,628 3,027,206 13,632,698 74,685,333
Additions during tha year o7 361 147,181 2,366 806 20,624 98 425 16,226 863 036 305,872 4 865,531
Dizposal - - - (&4 1 369) - - - {B2.171) (723,540
Translemed 13,235 {13,235) .
Reclagsifcation - 1.065,217 2723607 - - - - 0,000 (4,681 8235) {BG3.015)
Impairment = - - - - = - = - -
Balance, 311 22016 2,387,161 18,499,284 28,402,683 285,573 14,155,940 179,313 60,928 3,960,242 9,264,325 TE,044,308
Savannah -Hew acquisitions 315,129 - 5 BEE 3,950 £1,800.0:0 2,284 520 2486301 {2,108,745)
Additions during the year - 30,004 158,449 £ 467 28,824 7648 J 75,615 5445810 5,748,747
Ra-classificalions - §23.134.00 . . : - = 523,134 .
Transfarred - = W ] = ! L i =
[nsposal s - = - . - - {1.750.00) ~30 816 {32 566}
Balance, 30/3/2017 2,702,260 18,629,253 29,090,132 234,880 14,234,564 169,262 38,828 4,054,527 11,660,784 81,654,615

GROUP Bearer Plant maom___w_ﬁ_._.__.“”a B Plant & Machinery _q_._m_ﬂ,__ﬂﬂm Motor Vehicles M,ﬂuﬂhwﬂ Bircratt mM._“_._uu___ﬂM.a owﬂnwﬂw___ﬂ tH TOTAL
ACCUMULATED DEFREGIATION
AMD IMPAIRMFRNT:
Balance, 1172016 253,647 1,615,283 8,058,548 108,262 5,445,515 79,206 74,544 2,862 686 : 16,726,299
Effact of acquisiticn of Savannah . h {1 W a : 1 i - .
Charga for the year 400,215 267 8561 1728 517 41 656 1,833 877 45 BED 35,904 513,504 - 4,650,996
Disposal - - . : (277.021) . - - . (277021}
Adjustmant - : . - 132,441 : - - E 132,441
Balance, 311272016 653,762 2,072,834 5,787,063 146,918 7,136,112 126,068 110,933 3,206,020 - 23,241,705
Feclassified - a z . : < : . : -
Savarnah - charga for the yoar 215 368 83,870 396,795 21,397 a6 5o 6724 50423 1,216,563
Charge lor tha year o} 1164132 +.085 509 14,042 1,433 853 28.003 a5,093 239,687 . 3,003, 4E0
wfm%w_mq%ﬂ,_ e, 1,163,607 1,367 310) 41570 30,612 {210,352 RECE=] (24,594 (559, 248 . (919,802)
Balance, 30/9/2017 2078847 910,807 11,310,934 231,588 8,828 474 162,648 122,337 2,506,920 - 26,540,341
HET BOOK VALUE: - _
Balance, 3111212016 1,733,350 16,426 420 18,615,620 118,655 TOi8EE 51,256 78,830 774,282 9,264,325 54,802,604
EBalance, 301002017  B21 4D 1T 810,451 AT 270,194 73,021 5408 090 26,604 TIT At 1,147 60T 11,659,704 55,113,674

27
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 10 2017 [Conkd)

GROUP GROUP GROUP COMPARY COMPANY COMPANY
J0NSrBIT 1206 HIA016 JQF20AT INzznis 30MSI0N6
Noon L] [EReln] N'090 R i) N0y
Intangible assats
Computer scftwam
Cost st tha end of the pariod ZHG, 340 373,590 348,522 289,330 285,380 269,350
Accumuiated depraciation al 1ha and ~ e @sT 365,837 305 E15 84057 ITBAIT 263156
CEmyng emount &t tha and af the pariod 1.’!8:!- 12753 431,708 4 533 127593 121
Blslogleal asgals
Cost
wamying valus al the beginning of the peried 3008277 1,685,779 3,437,710 - - .
(usegelacdition 1T08,365) (1,382 28 (1,679,857 S - £
fair vaup adjustmont 0063 2508 TET BB4301 — .
Carrying value at the end of the peried L2801 G58 3,008,277 2,447 154 - - -
Curarg 3 251 685 3,008,217 2442 164 :
Nan-cumant Mo s PR 5 — = . -
3251 06 A (0, 277 2,442 154

Cescription of bielogical assets and activities
Biniogpical assots comprise of prowng tane THe growing cane regresants oopral assets which & expeciad 1o 08 harvestad &5 agituiual producs,
ntended for producsion of supar The bolegica! 355015 have boon meosuned a2 faif vaue

Basis for measuremant of fair value

The feir walue of biokogical assats ere gesgrmined based on uncbsenvebla inputs using the best information avislable n the Croumstances and tharefore
falls within the loucd 3 fair valwa catagory

Cirewing cane were valued using he cost (replacament cost) and ncome approach respactaaly

Mature and carrying amounts of biological assets wives tile is restricied
Thi Comparny curently doas nol have boiogeal assets with resinces tiles

Diological assets pledged as socurity Tor Habilitles
Tha Company has not pledged any Dislogical asset as securily for any labdily a5 atihs cate

Other aBsote
Prruapaid rint B 00T 193,143 250875 88,007 199,143 230,575
Prapaid nsurancs 13 B55 2T 51887 13 6ES 26 a4l 51,967
Prapakt housing 127 481 - 127 461 - -
Advance paymant o vandors = 65,758 - -
rher financial assets (19 1) 14 1684 073 5405 240 . 14, 164 073 408 240
Frapaid leese hRA - 104 Ba5 240 BF . 124,845 245,891
Propaid madicals 8513 E513
Oihers o B SURE e

i 14,401,710 9,426,276 £03.TIT 14,401,730 8,755,823 532,453
Curram 4 343 36D L= e, e | 520065 14 143 380 B.758,770 520, (S
Naon-curment poricn . BRAM 5T LR __saxm 53 12,363

14,201 730 B LD6,.1TH EO%, 737 1d.301.730 8,759,523 532453
[itnar financal gssat is inregpecl of 1he daposit for foregn curenty Tonward conlracts
Assetsfinvestmont held for s4le B BT BE4 54T 8134 647 54,647 864 647 BE4E4T
Investments in subsidlary
Thie fodowng 1800 lists the entities which &na coniroiied by the Groug, exher drectly o ngrocily through subsidiaries
Company Cammying amgwnt
Marme of Comparty Held by Sept 2017 O Scptante
N'ODD WO N'DQQ
i Dangote Sugar

o - M -
Savannah Suger Company Limitad Ratney Bl 314823 3,214923 3214853

The {ompany owns 95% sharenoliding in Savannan Sugar Company Limited  The prncpal activilies of Savannah Sugar Company Limited &ra planting
of sunar cane, precessing, packeging and seling of refined sugar and mokissas and registered avdress is Km 81, Yola Gomes Road {near Muman)
Adamawa Sale

Thera ara no sigrificant restrictions on the uge of e SUDSIBArY 55815

Liarngote Supar Retnery Ple provides financial suppert 10 Savannah Sugar Company Limed in lems of payment of salaries and wages, purchasa of
ass0ts and sotfernant of iabliios

Inventorias GROUP GROUP GROUP COMPANY COMPANY COMPARY
MwzonT b D vy IVSZHE IWHNINT WMEENG i Tl v [

L Rele] Qe e] g rale] K000 g ] Lo Re]

Rea matanats 12817 16l 26 324053 16,445,400 12,775,345 26100 05 6 445 £00
Work-in-procoss 2199974 622 247 G459 230247 851,743 £d47 645
Firizhed goads 12,671,357 13,470,954 3,172,856 123719 12010720 3,148 00
Production supplins BAATH 6,428,013 4,268,361 3,657.0az £ 0049 528 21,433.855
Chermnicaks and consumabios 2,340,063 1,165,052 3% 038 2340063 £81,070 -
Packeging matarsls - 249477 224067 . Paacos  JABETT 145 06 195,002
36,662,760 iBD4EAS0  A4G04sE4 | 34,582,834 46540976 D16TT,04

Allowanca for obsalata imvelary _ iearada @AT15E (A5T.138) e :
15,816 622 &7 405,042 33847 527 TN.82,54 _ ABEABOTE  D1GTT.048

o Invontory was pledged as securlty for any Bability,



NOTES TO THE CONSOLIDATED AND SE PARATE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30 2047 [Contd)

3

i

Trade and other receivables GROUP GROUP GROUP COMPANY COMPANY COMPANY
3oiwizo1T MMA2a0e IS2016 0902047 IMzzoe 3092016
NDoo M N'0DD N'0gQ N'000 NO00
Trade receivibles 5,922,002 B.711,380 117,010 3,922,002 B, 700,514 6,118,068
Allawance for doubstul gebts -151,485 (270,656) {202,851) (253,434) {253,434) {135.638)
© O sEMSaT Gea07is 5@ 8045 5,668,556 8,447,180 5,832,429
Staff boans and advances 265,570 283, 954 404 318 244 117 256,740 304 BAE
Advance payment to contractars 6,793,732 480,809 5,724,450
VAT Receivable 095,750 1,135,086 1,408,935 095,759 1,135,095 1.371,483
Insurance claim recesvable 413,335 448,780 448,780 405,988 443,780 448 7E0
Magotiable Duty Credit Corificstes (Mote 23 1) 805 663 BOS5. 6583 B05,683 BO5.683 05,683 805,683
Crher receivables 717,853 284 345 2,670,120 590,295 168,964 Z,554,058
Allowance for impaired other roceivables (80,095 (195,662) {80,095 {80,095) (80,085) (80,085
Amaount due from related partios -35 15,048,344 __ 6523934 __6.605.952 51,103,076 43,415,583 42,268,588
30,431,767 17,732,587 18.660,531 65,472,854 54,628,911 53783070

The averaga credit period on sales of goods is 30 days Alowances for doubetyl debts are recognsed sgainst trade recelyables
outstanding beyond 365 days based on esimated imecoverghla amounts. Previous experience has shawn that receivabies that ars

ast due after 365 days are doubthul of recavery Allowances for doubtful dobts are recognised against trade receivables due oyver 180 days
and below 355 days based on estimated irecovershle amounts determines by refarence to past defoult oxperience of the counterparty

and an &nalysis of their current position

Safore accepting any new customer to buy on credit, the customer must have purchased goods o cash basis for 3 minimum period

of six manths in order to test the financial capability of the customer Based on good credit rating by the cradit cormmittee of the compary,
e customer may bo allowed 1o migrate to erodit purchases afler the presen‘ation of an acceplabie bank guarantes which must be

valid for one year

Trade receivables disclosed above include amaunts {see beiow for aged analyss) that are past due more than 30 days as at the rapgarting
dae far wiich the company has not recogrised 2n alowance for doulbt'ul debts because there has not been 4 significant changs in credit
quality and the amounts aro stil considered recavorable

Kegotiable duty credit certificate

The Campany has recsived cortificates for NEOS T million termed as Negotiadle Duty Credit Certficate (NDCC), The NDCC is an instrurment of the govermnment
for settling of the EEG recelvabln. The NOCC is used for the payment of Import and Excize dutios in lizu of cash For mare than one year, the Company and other
incustry players have not been able to use the certificates in seitlement of customs dutios

Though, a significant component of the NDDG and EEG receivatile have besn outstanding for more than one vear no impairment charge has been recognisod

by the Campany in the current year because they are regarded as soveresgn debt since it is owed by the govermmeant oreover, Government has not
LemmUnicated or indicated unwilingness to henour the obfigations On the confrary, government has earmarked up to N20kilEon in the 2017 budset io be used

to setile outstanding grants and has alse announced 2 resumption of the scheme in 2097, Thus, the outstanding balances are classifisd as current aseets according

28
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NOTES TO THE CONSOLIDATED AND SEPARATE FINAMNCIAL STATEMENTS

FOR THE PERIOD ENDED SEPTEMBER 30 2017 {Cont'd)

Trade and other recelvables (continued)

analyeis of trade receivables that are

The 2geing of amounts past cue but not imgsaired is as follows:

but not impaired

GROUP GROUP GROUP COMPANY COMPANY COMPANY
ITNT IMMzz018 302016 J0rar201T HMZ2e J01s
N'O00 N'00D NO0D N'000 NQ00 N'000
30-50 days. = 673,015 - - 673,015 -
61-80 days i 48,063 x = 48,083 -
91-180 days « 64,141 - 70,588
- 785,219 - - 791,664 -
Reconciistion of provision for impairment of trade and other recoivables
Above 365 days 270,658 682,087 £82.087 253,434 682 087 682 087
GROUP GROUP GROUP COMPANY COMPANY COMPANY
01T b g bl [ 3009/2016 02T 3 T el o [ J0/er2016
Allowance for crodit losses 0G0 N0 N'DO0 NRoo N'0O0 NO0D
Batance brought forward 270,656 682 087 682,087 253,434 582,087 682 087
Irngainmient losses recognised on roceivable - 85,017 = - BT, 785 -
Effect of acquisition under commen con - - - = - -
Amcunts written off during the year = (496, 448) = - (496.448)
Additional provision made during the w - - = -
Amounts recoverad during the year - = - x - i
270,666 270,656 2.0 253,434 253,434 882,087
Concentration rizk
About 52% of the rade receivables are due from a single custorner. The Company evaluates the concentration of risk with respect to
trade receivebles &s low, a3 the concentration i with a well- esteblished loca! bluse chip company. Its customers othenwise are diverse
inciuding both corporate entities and a large number of Ingividual end users. The requirement for impaiment 13 anatysead at
each reporting date on @n individual basis for corporate and individusl customers
Cash and cash equlvalents
For the purpose of the statement of cash fiows, cash and cash equivalents inciede cash on hand and in banks and ghart tarrm degasits
with 30 days tenwre. Cash and cash equivalents at the end of the reporting period a2 shown in the staternent of cash flows can
be reconciled to the ralatod Rems in the statement of financial position a5 follaws:
GROUP GROUP GROUP COMPANY COMPANY COMPANY
JQUS2017 M08 kil Nl g 1 I09i2nT Iaizoie 3079206
N'000 N'000 N0 R'OD0 H'000 NDO0
Cash in hand 15,766 14,625 15,278 15,816 14,475 15,128
Bank balancaes T.8553,412 10,603,674 5,661 286 7. 180,161 8,457 64T 5,537,937
Shert tarm deposits 30,087,313 24,400,000 12,062 545 30,087 313 24 400 000 12.062 545
38,055,491 35,020,289 17,729,108 37,293 090 32,872,122 17,616,610




NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE PERICD ENDED SEPTEMEBER 30 2017 {Cont'd)

Share capital and Premlum

The balance in the share capital account

Wi s ol GROUP GROUP GROUP COMPANY COMPANY COMPANY

JvszmT IMM22016 3008/2016 Jizony 3MMz22018 30192016
N'000 W00 N000 N'000 N'000 N'D00

Authorised: 12,000,000,000

Ordinary shares of 50k each &,000,000 6,000,000 6,000,000 6,000,000 ,000,000 &,000,000

Allotted, called up Bsued and fully

paid:

12,000,000,000 Ordinary shares of S0k

each 6.000,000 6,000,000 6,000,000 6,000,000 6,000,000 6,000,000

Share premium

Autharised. 12,000,000,000 ordinary

shares of

50k each isswead at 52 BTK premium 6,320,524 6,320,524 5,320,524 6,320,524 5,320,524 5,320,524

Share premium represents the excess of the shareholdars' value over the nominal share capital at the
point of the commencement of oparations in January 2006

GROUP GROUP GROUP COMPANY COMPANY COMPANY
12 SHZ0AT JM22016 SO0VG2016 I0ez0T J1M122016 32016
Retained samings N'000 N'D0D N'000 N'000 N'O0O N'000
N'0DD M0OE N'00D LR ] NODD L]
Balance at January 1 54 092,303 43,706,317 48,078,375 62 264,226 54,065,533 54,065 533
Prafit for the year 26,548 456 14,386 076 10,163,884 27,055,055 14,196,693 11,053,662
Payment of dividend (7, 200,000) (6,000,000) (6,000,000} {7,200,000) {5,000,000) (8,000,000
Proposed dividend {E,000,000) (6,000,000
67,438 848 54,092,393 50,243,259 76,119,281 62,264,276 59,115,154
Mon controlling interest-Bal bf (260,857} [270.743) (251,117) - - =
Mon controdiing interest-Share of loss (26,768.36) b.ae2 (45,530 - - -
Effect of balance restatement - -
Tetal man controlling interest (287 ,655) [260,B87) {297 ,247) 3 - -
Borrowings
Held at amertised cost
Bank overdraft 34,478 38,393 - - - -
Bank loan 2,000,000 2,000,000 - - - -
Related party loan L > - = - :
2,034 478 2,035 393 2 - : =
Current labilities = = e =
Af amprtised cost 2034478 2,036,383 - - - -
Movement of borrowings - - - - - -
Balance brought forward 2,056,393 2,500,000 - - - =
Additions . 2,035,353 . - - -
Payments {1.015) 12, 500,000) - = - =
2.034 478 2,038,393 - - - -

on 5 June 2015, the company received a loan of N2.5 Billion from a related party, Dangote Industies Limited
for short tarm warking capacity purpose over a period of 90 days which is ranewable at the interest rate

of 13.5%. The loan is repayable in full 2t the end of the tenor plus interest on maturity. The loan is not secured
by assets of the conpany.

in 2016, the Group recaived a 10-year loan of N2 Billion from Zenith Bank Ple, with teo Years moratorium on principal, at an interest of 9% pa payable
quarterly. it is secured on fixed and floating assets of Savannah Sugar Limited

31
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMEER 30 2017 (Cont'd)

Retirement benefit
Defined benefit plan

The Group operated a defined benefit plan for all qualifying employees up till 30 September 2013.

Under the plan, the employees were enlifled to retirement benefits which vary according to length of service.
At the date of discontinuation, qualifisd staff 25 at this date are to be paid their retiremeant benafit at

the paint of exit hence the recognition as a current liability as it is payable on demand. The amounts stated

in the financial statement as at 2013 are based on actuarial valuation carried out in 2013.For the purpose of
comparison the present value of the defined benefit obligation, and the related current service cost and past
service cost stated in the boeoks up 1l 30 September 2013 was measured using the Project Unit Credit Method

The present value of the defined banefit obligation, and the related cument service cost and past
service cost, were measured using the Project Unit Credit Method

The most recent Actuarial Valuation was carried out in 2013 using the staff payroll of 30 September 2013

In calculating the liabilities, the consultant took the following into recognition
™ length of service rendered by ezch mamber of staff at the review date

**  discounting of the expected bensft payments

Investrment risk The present value of the defined benefit plan
lizbility is calculated using a discount rate
determined by reference to high quality corporate
bond vields; if the return on plan asset is below
this rate, it will create a plan deficit. Currently the
plan has a relatively balanced investment in
ity securities, debt instruments and real
| esiies. Due to the long-term nature of the plan
| lighilities, the board of the pension fund considers
it appropriate that a reasonable portion of the
plan assets should be invested in equity
securities and in real estate to leverage the return
generated by the fund.

Interest risk

A decrease in the bond interest rate will increase
the plan liabilty, however, this will be partially
offset by an increase in the return on the plan’s
debt investments

Longevity risk The present value of the defined benefit plan
lizbility is calculated by reference to the best
estimate of the mortality of plan participants bath
during and after their employment, An increase in
the life expectancy of the plan participants will
increase the plan's liability.

Salary risk

The present value of the defined benafit plan
liability is calculated by reference to the future
salaries of plan participants. As such, an increase
in the salary of the plan paricipants will increase
the plan's liability.
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE PERIQD ENDED SEFTEMBER 30 2017 (Cont'd)

Retirement benefit (continued)

Movemant in gratuity GROUP GROUP GROUP COMPANY COMPANY  COMPANY
300972017 211212016 30/%/2016 om0ty JMM22016 3082018
N'000 N'000 N'000 N000 N'000 N'0OC
Balance as at 1 January 1,031,024 1,079,067 1,079,067 815,532 863,975 863,873
Curmrent servige charge - - . - - .
Finance cost = " E L 5
Gratuily provision ng longer reguined e . -y .
Actuarial logzes - change in assumption - - - -
Actuarial losses - expereince - = £ . x
Benefits paid from plan (42.476) (48.043) (45.302) {4,617} (48,043} {46,302
Curtailments Gaina/Losses - : - ik L
BEE,608 1.031.024 1,832,765 10915 815532 BITZTS

Defined contribution plan

The Group operates a defined contribution reirement benefit plan for all qualifying emplovees. The assets of the plans are held
separately from those of the Group in funds under the control of rustees

The employees contribute & % of their gross salary (basic, housing and transport) while the
Group contributes 10 % on behalf of the employees 1o the same plan
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WOTES TO THE CONSOLIDATED AND SEPARATE FIMANCIAL STATEMENTS

FOR THE PERIOD ENDED SEPTEMEER 30 2017 (Cont'd)

GROUP GROUP GROUP COMPANY COMPANY COMPANY
Infa2oT IMMH206 J0/2016 InlareoT HH22016 INiZ016
N'GO0 NG00 NG00 NO0T NO00D N'00D
Trade and other payables
Trade payables 38330344 53,851,090 15,930,232 34,607 958 52,938,508 14,568 62
Accrual for raw materials 0 12,948,215 - 12,652,547 .
Accruals & surdry creditors 22612613 6,821,490 18,719,599 20,414 723 5,804 485 18,450,553
Cther credit balances 14,143,071 8,137,082 5,756,022 14,143,071 5,915,024 5,755,359
Dwe to related parties {Note 33) B.B76,322 B470,520 8,070,121 BETH 322 7,200 878 BSAT 2EL
#0,751.349 85,275,397 4B 475,974 77840 THS B5.521.443 45,602,350
Tha average credit period on purchases of goods from suppliers is 90days Mo interest is charged on the rade payablos,
Cther Liabilities
Advance payrment for goods 71128 ZB0E.472 117 71128 2,804,822 17303



NOTES TO THE CONSOLIDATED AND SEPARATE FIMANCIAL STATEMENTS
FOR THE PERIOD ENDED SEFTEMEER 20 2017 {Cont'd)

Rizsk management
Capital risk management

The group's chjectives whan managing capital are to safeguard the group's ability to continue as a geing concem in order to provide
retuns for shareholder and benefits for other stakehoiders and to mairtain an eptimal capital structure to reduce the cost of capital

Tha capital structure of the Group is made up of equity comprising issued capital, share premium and retained sarnings,
The Group is net subject to any extemally impesad capital requirements..

The Group's risk mansgement committes reviews the capital siructure of the Group on an annual basis. As part of this review,
the committes considers the cost of capital and the risks associated with each class of capital
Consistent with athers in the mdustry, the group monitors capital on the basis of the gearing ratic.

This ratio is caloulated as net debt divided by fotal capital Nej debt is caleulatad as total berrowings {including 'current and

nan-current barrowings' 85 shown in the statement of financial position) less cash and cash equivalents. Total capital is calculated as

‘equity &s shown in the statement of financia position plus net debt

The gearing ratio a1 2017 and 2015

GROUP GROUP GROUP COMPANY COMPANY COMEanN™
J0ra201T JMz201s 392016 V01T J1M22016 S0S
N'O00 N'000 N'000 N0 N'000 NIEl
Total borrowings
Borowings 2034472 2,036,353 - - -
Less: Cash and cash equivalent 38,056,491 35020295 17.739,108 37,283 090 32872122
{35.022.013) {32583, 9086} (17.735.109) [37.253,000) (32872122}
Tetal Equity TR47T1.717 B5. 152030 52 265 535 £g,430 805 74,584 750

Fimancial risk management

The group's activities expase it to a variety of financizl isks market risk (including currency risk, fair value interest rate risk,
cash fiow interest rate risk and price risk), credit risk and lguidity fisk

The group's owerall risk management program focuses on the unpradictanility of financial markets and seeks to minimize patential
adverse effects on the group's financial performance  The group uses denvative financial instruments to hedge centdin risk expasures.

Risk management is carred out by 2 central freasury depanment (group reasury) under policies approved by the board
Group treasury idenliies, evzluates and hedges financial risks in close co-oparation with the group's operating unils.

The board provides written principles for overgll risk management, as well as written pabzies covering specific areas, such as foraign

exchange risk, intarast rate risk, credit risk, use of derivative financzal insiruments and non-derivative financial instruments, and
investment of excess liquidity



MOTES TO THE CONSOQLIDATED AND SEPARATE FINAMCIAL STATEMENTS
FOR THE PERICD ENDED SEPTEMBER 30 2017 (Cont'd)

22 Risk management (continued)
Liguidity risk management

The Company menitors its risk to a sheortage of funds by maintaining a balance between continuity of
funding and by continuously monitoring forscast and actual cash flows and by matching the maturity
profiles of financial assets and liabilities. To manage liquidity risk, our allocation of letters of credit on
raw sugar and spares/chemicals are spread over dedicated banks, Therefore, the establishment of
these Letters of Credit which are commitrents by the banks provide security to our funds placed on

deposit accounts. [n other words our funds placed are substantially tied to our obligations on raw

sugar and spares.

Group
Lesstheanons  More than one Total

At September 30, 2007 year year
Borrowings 2,034,478 - 2034.478.00
Trade and other payables 80,751,349 - BO,761,349
Af September 30, 2016 Lessthanone  Mare than one Total

year year
Borrowings - - -
Trade and other payables 43475574 43,475,974
At September 30, 2017 Lessthanone  More than ona Total

year year
Borrowings - = :
Trade and other payables 77,840,784 - 77,840,784
At September 30, 2016 Leszthanone  More than one Total

year year
Borrowings - N :
Trade and other payables 45 602 350 - 45 602,350

Financial liabilties that can be repaid at any ime have besn assigned to the earliest possible
time pariod, It i3 not expected that the cagh flows included in the maturity analysis could occur
significantly earlier, or at significantly different amaounts.

Interest rate risk management
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates The Group is exposed to fluctuations in
interest rates on its borrowings. The Group pays fixed/foating rate interest on its borrowings
The company actively monitors interest rate exposures on its investment portfolio and borrowings
50 as to minimisa the effect of interest rate fluctuations on the income statement.
The risk on borrowings is managed by the company by maintaining an appropriate mix between
fixed and floating rate barrowings. All loans, cash and cash equivalent are fixed interest based and
therefore the company does not have any exposure to the risk of changes in Market rates

Interest rate sensitivity
The sensitivity analysis below have been determined based on the exposure to interest rates for
Related party loan at the prevailing markat interest rate of 13.5% at the end of the reperting period.
A 250 basis point increase or decreass is used when reporting interest rate rizk internally to key
management personnel and represents management's assessment of the reasonably possible
change in interest rates. A 250 basis points reflects a NSOmillion impact on finance cost.
A positive number below indicates an increase in profit or eguity for 3 250 basis points change
in the Finance cost A negative number below indicates a decrease in profit or equity for a 250
basis points change in the Finance cost.
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBEER 30 2017 (Cont'd)

Risk management {continued)

Credit risk
Credit risk is the risk that a counterparty will not meet its obligations under a financial instrurment or customer
cortract, leading to a financial loss.

The Group is exposed to credit risk from its investing activities (primarily for trade raceivables) and
from its financing activites, including deposits with banks znd other financial institutions. The

Group has a credit management committee that is responsible for camying out preliminary credit
checks, review and approval of bank guaramtzes to credit customers A credil controller also morutors
trade recaivable balances and resalves credit relzted maters

Concentration of risk

About 32% of the trade receivables are due from a single customer whose cradit history is good. The
Group evaluates the conceniration of risk with respect (o trade receivables a3 low, asits

cuztomers ara otherwise diverse including both corporgte enfities and lots of individeal end users. Tha
requirernant far impairment is analysed &t esch reporing date on an individual basis for corporate and
individual customers.

Deposits with banks and other financial institutions

Credit risk from balances with banks and financia! institulions is managed by the Group's ireasury deparment

in accondance with its corporate reasury policy that spells out counterparty limits, lists of financizl insfitutions that
the Group deals with and the maximurn tenure of fixed term funds. Surplus funds are spread amongst these
institutions and funds rmwst be within credit Emits assigned o each counterparty  Counterparty credit limits are
are reviewed by the Corporate Treasurer penodically and may be updated throughout the year The limits are
setto minimise the concentration of nsks and therefigre mitigate financial loss through the potential
courterparty’s failure

Maximum exposure ta credit risks

The camying value of the Group's financal assets represants its maximum exposure o credit risk
The: maxirmurn exposure 1o credit risk at the repoding daie was

Fingncig! instrument GROUP GROUP GROUP COMPANY COMPANY COMPAN
30092017 22016 30/902016 Iofar2oMT IMH22016 30/920E

N000 N'ODD N DOoD M 000 N'000 NTEH

Trade receivables 5,530,547 8,440,733 5,915,048 5,668,563 5,447,180 593288
{ther receivables 9912873 2,789,220 6,139,530 8,696,210 2,766,148 5582 773
Amount due from related parly 15 048 349 6,523 934 6 605,952 51,108,076 43,415,583 42 255 8
30,491,768 17,733,887 18,660,530 65,472 B854 54,628,911 5378359

ar



KOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEFTEMEER 30 2017 (Cont'd)

32 Risk management (continued)
Foreign currency risk management
Foreign currancy risk is tha rizk that the fair value or future cash flows of a financia! instrumant wil
fluctuate because of changes in foreign exchange rates. The Group's exposure 1o the risk of
changes in farsign exchange rates is limited to forgign currency purchases of cperating materials (e.g.
finished equipment and other inventory ftems) and trade receivables that are denominated in fargign
cumencies. Foraign exchangs axposura is monitored by the Group's treasury unit

The Maira carrying amounts of the group's foreign cumency denominated menetary 2ssets and monetary lizbilities
at the reporting date are as folkows.

The group reviews its foreign currency exposure, ncluding commitments on an ongoing basis. The Campany expects
its foraign axchange confracts to hedge foreign exchange exposura.

This represents advance payment by customners far finished goods

32 Financial assets by category
Tha accounting policies for financial instruments have been applied to the ling tems below

GROUR GROUP GROUP COMPANY COMPANY COMPANY
a0mer204T JH2201e I0/9r20168 300952017 HMM22018 0SR20
N000 N'000 NDOO M0G0 W'000 N
Loans and Loans and Loans and Loans and Loans and Loans and
Assets receivables receivables receivables receivables receivables receivables
NO00 N'00D N'Do0n M000 N'D00 N'0Q0
Trade and other receivabies 30,491, 76T 17,733,887 18,660,531 656,472,854 54,628,911 5378377
Cash and cash equivalents 358,056 491 35 020,289 17,734,109 37,283 080 32 872132 17.615.8%
B8.548.258 52754186 36,399,640 102,765,944 87,501,033 71,395.380
34 Financial liabilities by category
GROUP GROUP GROUP COMPANY COMPANY COMPANT
3oMarzoeT 322016 Jrei20ie IomezmT JMzz018 ems
NQ00 N'D00 N'000 MW'000 N'000 NTOE
Liabllitics
Borrawings 2,034 478 2,038,393 - - -
Trade ard other payables 80761343 SA.P7TE 39T 45475974 77,540,784 85,521,443 45,502 350
82,795,827 90,314,790 48 475,974 77,840,784 85,521,443 45.602.358
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEFTEMEER 30 2017 (Cont'd)

Related party information

Related parties and Nature of transactions

Dangote Transport Limited services.
Dangote Textile Industries Limited

Dansa Foods Limited

NASCON Allied Industries PLC

Dangote Migeria Clearing Limited

Savannah Sugar Nigeria Company Limitad
Dangote Industries Limited

Grean view Development Company Limited
Dangote Migeria Clearing Limited
Dangote Cement Plc

Dangote Flour Mills Ple
Dangote Pasta Limited
Dangote Noodles Limited
Dangote Agrosacks sacks

Fellow subsidiary company that provided haulage services prior to 2010
Fellow subsidiary company that exchanges
inventory of Automotive gas cil{AGO)and low pour fuel oil (LPFQ)
An entity controlled by key management personnel
of the Company that has trading relationship with
the Company.
Fellow subsidiary from which the Company
purchases raw salt as input in the production
process
Fellow subsidiary Company that provides clearing
and stevedoring senvices
Subsidiary- Exchange of spars parts
Parent company that provides management
support and receives 7 5% of total reimbursables as
managemean: fess
Fellow subsidiary - Property rentals.
Fellow subsidiary - clearing services
Fellow subsidiary - exchange of diesel and LPFO

Fellow subsidiary -Supplies of power

Fellow subsidiary -Exchange of AGD LPFO

Fellow subsidiary- Exchange of AGD LPFQ and sometimes buys sugar
Fellow subsidiary- Supplies empty for bagging of finished sugar



HOTES TO THE CONSOLIDATED AMD SEPARATE FIMAMCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMEER 30 2017 (Cont'd)

35 Related party information (continued)

354
GROUP GROUP GROUP COMPANY COMPANY COMF 2N
i InazmT J1M212018 92016 3020 T b i v IS
Am
St owed by ek pes N'D0D 000 N'000 N'000 N'00D N1mE
Bluestar Shipping Senvices - - - -
Dansa Foods Limited 33,597 302,743 417 088 33,087 302742
Dangote Global services 1,359,388 1,417 464 1,083,721 1,359,388 1,417 464
Dangote Flaur Mills Pl 889,275 810,351 821,271 BB3,275 810 351
Savanngh Sugar Company Flg - - 36,080,327 25,891,645
DL Strategic Supplies - - 215,709 . - ! o o
CDangote Pasta Limited 56,153 56,153 55,153 56,153 56,153 55 =
Dangote Industries Limited 1,524,446 . 164 380 1,524,445 - *52 3=
Dangate Moodles Limited 11,800 27.595 11,800 11,800 27 595 ERE "
Dangote Group Transpoort Maintnce - . - - -
Mascon plo 38,976 - - 38,975
Dangate Oil £ 580 B45 . - 6,589 845 -
DML Transport - - - - -
Dangote Nigeria Limited - - - -
Dargate Agrosacks - - - -
Dargote Grearview 1.555.319 581,764 899,223 1,559,319 981,764
Dangate farklisar 1.225573 1.229.573 1,229,573 1,229,573 1.228.573 1.2
Dancom Technologies Limited 5,995 . - 5,995.47 -
Dangote Foundation - - - = -
Dangote Port Operabons 3 3 3 3 3
AG Dangote Construction 811,710 B11.710 811,710 811,710 811,710 a1
MHF Properties 3.03 4957 - 3.035 4957
Bluestar UK - . - - -
Dargate Migeria Cleanng Limited 42597 - 32,740 42 /5497 & 32 7L
Dangote Cement Ghana 58488 - - 5,544 .
Dangate Cement 284 458 BB1,621 881,621 853,889 881,621 83180
Imeairment of related oariv receivables - = = 5 Rttt e
15,048,349 5,522,934 6,605,952 51108076 43415583 42268 552
35.2
GROUP GROUP GROUP COMPANY COMPANY COMPANY
4 300802017 322016 30/8/2016 1= Trelul g 3MM22018 30T
pmeintoted o veled pares N'D00 N'000 N'000 N'000 N'O0D Nooz
Dangote Cement Pl SA4ATS 2T 7,091,828 7111312 5,052 806 5,558,119 5957 B
Greenview Development Company - 403,543 - = 403,543
Dangote Agrosacks Nigeria Limited 132,132 128,527 61,359 131,992 128,387 Sz 8ET
Mocdles = e : & &
Dangote Flour - & - - 5
Bluestar Investments LK = = % - Z
MHF - 1.522 1,822 - 1,922 122
Kura Haldings 2615 4205 - 2615 4,205
DIL Strategic Supplies 235107 313,837 74,730 238,107 239107
Blyestar Shipping Services 177,426 183,642 172,843 177226 153,642 iTZ =2
Chbajana Transport = = - - &
MASCON Allied Ind. PLC - 14,196 35,91 - 13,636 35971
Dancom Technologies Limited 14,647 34,991 25,530 - 24 483 18,752
Dangote Group Transport Mainfenance - -
Dangote Migeria Clearing Limited 31,235 5,145 31,235 30,542 5,145 30 542
Dangote Migeniz Limitad 440 - 440
Dangote port operation = 5 " T =
Dangote Foundstion 393 393 93 393 2383
Dangote Industries Limited 78,098 258291 554 682 258 291

10,151,311 8,420,520 B.070,121 8,675,322 200873 6.827.254
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMEER 30 2017 (Cont'd)

35  Related party information (continued)

35.3 Sales of goods to related parties were made at the company’s usual market price without any
discount to reflect the quantity of goods sold to related parties. Purchases were made at market
price and there was no discount on all purchases.

The amounts outstanding are unsecured and will be settled in cash. No guarantees have been
given or receved.

Dangote Industries Limited (D.1.L) in recognition of the requirement of transfer pricing regulations
that all transactions between connected taxable persons shall be carried out in a manner that is
consistent with arm's length principle has come up with basis of computing its management fees and
Royalty taking into cognizance certain principles

Royalty payment shall be made in addition to mznagement fees payable from 1 Jan , 2015 at the rate of
0.5% of the total revenue

Related party information
The amount due from the holding company rapresents currant zccount balances loans to and from
related parties
354 Loans to and from related parties
There are no related parly loan as at September 30, 2017

355

LIST OF DIRECTCRS OF DSR

1 ALH. ALIKO DANGOTE (GCON) CHAIRMAN
2 ENGR. ABDULLAH! SULE ACTING GROUP MAMAGING DIRECTOR
3 ALH SANIDANGOTE BOARD MEMBER

4 MR. OLAKUNLE ALAKE "
S5 MR. UZOMA NWANKWO "
6 MS. BENNEDIKTER MOLOKWU "
7 DR. KONYINSOLA AJAYL (SAN) =
8 ALH. ABDU DANTATA o
9 MS MARYAM BASHIR '

LIST OF KEY MANAGEMENT STAFF

1  ENGR ABDULLAHISULE ACTING GROUP MANAGING DIRECTOR
2 MR MAYROUD EL-SUNNI ED - ENGINEERING & OPERATIONS
3  ENGR BRAIMAH OGUNWALE GENERAL MANAGER, REFINERY
4 MR. IDOWU ADENOPO CHIEF INTERNAL AUDITOR
5 MR MURTALA ZUBAIR HEAD HRIADMIN
& MR. ADE LAWAL HEAD, RISK MANAGEMENT
7 MR ABDULSALAM WAYA HEAD SALES, NORTH
B MR. NSEOBOT EKPE GENERAL MANAGER, SUPPLY CHAIN
9  MR. AHMAD T, MOHAMMAD HEAD SALES, LAGOS & WEST
10 MRE. ETIM BASSEY ACTING CHIEF FINANCIAL COFFICER
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32 Contingent assets and Contingent liabilities

an

MOTES TO THE CONSOLIDATED AND SEFPARATE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEFTEMBER 30 2017 (Cont'd)

Employes costs

The following items are included within employee beneflits expenses

Direct employee costs

Basic

Bonus

Medical claims

Leave allowance

Short term benefits

Other shart tarm costs

Post-employment benefits-pension-dafined
contributicn plan

Termination benefits

Indirect employee costs

Basic

Bonus

Nadical claims and allowance

MSITF and ITF levies

Short term benefits

Other short term costs

Post-employment benefits-pension-defined
contribution plan

Termination benefits

Total employes costs
Direct emplovee cost
indirect ampéoyes cost

Diractors” emoluments

Fess
salaries
othars

GROUF GROUP GROUP COMPANY COMPANY  COMPANY
300972017 IMM22046 30/9/2016 302017 NG 302016
N'oOo W00 N0 N'000 N'D00D NG00
B56, 458 1,588,224 988,551 551,854 1,197,456 523,008
- 26,080 - 5 - -
49,785 25616 51,759 27,617 : 29,592
67,584 B7,265 12,431 62,383 70,302 6,531
599,608 1,262 492 2,138 508,712 830,084 1,240
543,872 10,589 23200 543,741 B,350 100
142537 124,315 G6TES §9310
135,323 & : 81,318 &
2,393,969 3,252 203 1,159,424 1865 62 2,200,958 531,081
30872017 32016 30092016 30092017 IMZZE 30092016
N'00D N'000 N0 N'000 MO0 N'000
538,253 1,085,571 517,333 327,943 725,630 308,923
= 209,378 - = 200,571 g
13,571 19,848 5,529 11,174 14,960 3,433
20,407 §5,853 19,485 5,108 72,002 41885
290,790 423,825 5,048 288,204 304,456 3.552
213,053 113,482 719 213,053 88,533 464
£7,985 41845
42,300 58,718 = 48800 40,305 :

o 53 - = - -
1,122,983 1,987,619 £17,400 894 381 1,446,554 362 403
2,393,965 3,252 803 1,159,424 1,865,525 2,200,958 21,081
1,122 983 1,987,619 £17,400 894,381 1,445 554 362,403
3,516,953 5,240,422 1,776,824 2 760,007 3647512 903,484

30092017 31122018 302016 300912017 SMMZ2016  30/9/2016
N'DOD N'000 N'000 N'00D W'D0D N'o00
24,500 16,500 16,500 24,500 16,500 16,500
< 80,000 - - £0,000 :
100,958 120,757 20,500 100,958 120,757 29,800
125,458 197,257 45,400 125,458 187,257 45,400

There were no events after the reporting perod that could have had matesial effect on the financial statements of the Company as at Septermber 30,

2017 that have not been taken into account in these financial statements.

Thens wera no contingent assets and liabilities as at September 30, 2017 | 2016 NIL)

Approval of financial statements

The Board approved the financial statements during its meeting of October 24th, 2017



